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"Value Me As You Please"
By Carl Watner

While reviewing the NORFED operation (see my
article about NORFED in this issue), my ambition
to privately mint a one ounce silver coin of my own
was re-kindled. Back in 1992, when THE VOLUN-
TARYIST completed its tenth year, I investigated the
possibility of commissioning a coin commemorating
its tenth anniversary. At that time, I was deterred
by the expense of engraving dies, and the seeming
lack of a broad enough market to make the coin eco-
nomically viable. However, after meeting with the
NORFED representative, Bernard von NotHaus, who
carried one of NORFED's silver Liberty coins in his
pocket, I was prompted to reconsider my earlier re-
jection of the idea.

I started carrying a silver round (a generic, one
ounce silver coin) in my pocket, along with my U.S.
government coins. As I made change during the day
in my retail store, customers would question me
about that strange-looking coin. It became an oppor-
tunity to discuss the merits of "hard" money and offer
the piece for sale. It soon became apparent that I
could sell some of the bullion pieces in my store, so I
shifted my thinking toward using a privately-minted
one ounce silver coin to promote my two businesses,
Inman Feed Mill and Inman Tire Service. I once again
investigated the costs of such a project, and realized
that if NORFED could market their coins for $10,
when the market price of silver was $5 an ounce,
then surely I could give my own coins a try.

Hence, my newly designed coins. The obverse and
reverse of the coin appear as follows.:

One of the earliest American private coins is re-
ferred to in R. S. Yeoman's A GUIDE BOOK OF
UNITED STATES COINS (50th Anniversary Edition,
1997) as the "Higley or Granby Coppers." They are
described in the GUIDE BOOK as being made by Dr.
Samuel Higley, and his brother, John, of Granby,
Connecticut, but their coins were never officially
authorized. "All the tokens were of pure copper.... The
first issue, in 1^37, bore the legend THE VALUE OF

THREEPENCE. After a time the quantity exceeded
the local demand, and a protest arose against the value
of the piece. Higley, a resourceful individual, promptly
created a new design, still with the Roman numeral
III, but with the inscription VALUE ME AS YOU
PLEASE. On the reverse appeared the words I AM
GOOD COPPER." [p. 27] My thanks to the Higleys for
providing me with the idea for my design.

If any readers of THE VOLUNTARYIST are in-
terested in making a purchase of my silver rounds,
please contact me for a current price. Write to: Box
275, Gramling, SC 29348. El

Paper: No Substitute for Gold!
The only sound monetary system is a voluntary

one. The free market always chooses the best pos-
sible form, or forms, of money. To date, the market's
choice throughout the centuries, wherever a free
market for money has existed, has been and remains
gold and currency redeemable in gold (and occasion-
ally silver). This preference will undoubtedly remain
until a better form of money is discovered and cho-
sen. Until then, prices should be denominated not
in state fictions, such as dollars or yen or francs, but
in grams [or ounces] of gold [and silver]. Anyone
might issue promissory notes as currency, but the
acceptance of such certificates would then be an in-
dividual decision, and risk of loss through impru-
dence or dishonesty would be borne only by a few
individuals by their own conscious choice after con-
sidering the risks. Critical to the understanding of
such a system is the knowledge that private issuers
of paper against gold have every long run incentive
to provide a sound product, just as do producers of
any product. As a result, risks would be minimal, as
the market would provide its own policing. Thievery
and imprudence will not disappear among men, but at
least such tendencies in a free market for money would
not have the potential to be institutionalized, as they
are when a state controls the currency. From a macro-
economic viewpoint, occasional losses resulting from
dishonesty or imprudence would be extremely limited
in scope, as opposed to the nationwide disasters that
state controlled paper money has facilitated through-
out history, which have in turn had global repercus-
sions. As ELLIOTT WAVE PRINCIPLE put it, 'That
paper is no substitute for gold as a store of value is
probably another of nature's laws."

-Robert R.Prechter, Jr,ATTHE CRESTOFTHE
TIDAL WAVE, New Classics Library, Gainesville,
GA 30503-1618. Published 1995, p. 359. El
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Potpourri from the
Editor's Desk
No. 1 "On Paper Money"

Our dollar is neither a silver dollar nor a gold
one. The government will not redeem a dollar bill for
anything other than another dollar bill. The dollar is
simply fiat currency. The dollar rests on the power of
the government and the faith of the people who use
it—faith that it will be able to buy something tomor-
row, faith that the U. S. government will continue to
exist and to accept dollars in payment of taxes and
pay them out in expenses, and faith that other people
will continue to believe in it. Aside from that faith,
nothing backs up the dollar.

-^Jack Weatherford, THE HISTORY OF MONEY
New York: Crown Publishers, Inc., 1997, pp. 179-

180.

No. 2 "To Measure the Cost of Taxes"
In my article, "Hard Money, Soft Money, and Gov-

ernment Money!" in No. 38 of THE VOLUNTARY-
IST, I pointed out that although we pay our taxes in
Federal Reserve notes, the real cost of taxes is mea-
sured by the goods and services that we are not able
to purchase because our money has been taken from
us. This logically leads to the question: If govern-
ments did not exist, how much—on average—would
we have to spend on roads, postal service, police, fire
protection, external defense, etc.? In other words, if
government was not there to provide these and other
goods and services, what percentage of our income
would go towards providing them?

It is probably impossible to ascertain the answer
with any degree of accuracy. First of all each person's
answer will vary, for the simple reason that not ev-
eryone would patronize free market services to the
same extent that they presently use (or at least, pay
for) government services. For argument's sake, how-
ever, let us assume that the demand for these ser-
vices remained the same. Consequently, the question
then becomes: how efficiently does government use
tax money to provide goods and services? Some mea-

sure of this might be arrived at by comparing the
service fees of United Parcel Service with the United
States Post Office, or comparing the service fees of
private garbage collection or private fire protection
service with that of government sponsored services.
My gut instinct tells me that free market services
are probably provided 50% more cost effectively than
their government counterparts, but I have made no
effort to statistically verify this. If 50% is a reason-
able estimate, then that means that we are paying
approximately twice as much as we should be for
these services. If this is true, then if you pay 30% of
your income in taxes, without the state you ought to
be able to have the same level of services and still
have about 15% of your income available for other
purposes.

Does anyone have any additional thoughts on
these questions? If so please write c/o THE VOLUN-
TARYIST.

No. 3 "Deadbeats"
How does the free market protect itself from those

who abusively exercise the privilege of writing
checks? It blacklists those who write fraudulent
checks or those who owe the banks money as a re-
sult of their check writing activities. ChexSystems
is a database owned and operated by the check print-
ing company, Deluxe Corp. Over 80% of the branch
banks in the United States subscribe to its database.
They report fraudulent or high risk customers to
ChexSystems, which holds these reports on file for
five years. If that customer tries to open an account
at another bank, the second bank (assuming it also
subscribes to ChexSystem) will review that
customer's activities and possibly deny their appli-
cation for a new checking account. An article about
ChexSystem appeared in THE WALL STREET
JOURNAL, August 1, 2000, p. Al.

No. 4 "Moses and the Slaves"
Moses wanted to turn a tribe of enslaved Hebrews

into free men. You would think that all he had to do
was gather the slaves and tell them that they were
free. But Moses knew better. He knew that the trans-
formation of slaves into free men was more difficult
and painful than the transformation of free men into
slaves. The change from slavery to freedom requires
many other drastic changes Moses discovered that
no migration, no drama, no spectacle, no myth, and
no miracles could turn slaves into free men. It can-
not be done. So he led the slaves back into the desert,
and waited forty years until the slave generation died,
and a new generation, desert born and bred, was
ready to enter the promised land. [Editor's Note: This
passage implicitly points out that unless the ideas,
attitudes, and mentality of men and women are
changed, they are likely to continue to accept their
own enslavement, regardless of what circumstances
or environment they find themselves in. And it is
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the rare individual who will break out of his or her
mental strait jacket of habitual acceptance of tyr-
anny. Hence, the importance of teaching and explain-
ing voluntaryism to our children who have not yet
been brainwashed by the State.]

— Eric Hoffer, WORKING AND THINKING ON
THE WATERFRONT, (New York: Harper and
Row Publishers, 1969), p. 179.

No. 5 "Letter to the Editor"
I read with great interest the August 2000 issue

of THE VOLUNTARYIST (No. 105). I grew up in
Santa Ana, CA and had the opportunity to meet R.
C. Hoiles, founder of THE REGISTER newspaper. He
would talk with us high school kids, and once we all
got together to help defeat a school bond issue. We
students wrote letters to the editor railing against
the bond issue. I think the bond issue failed by five
votes. The teachers were not very happy with us, to
say the least. Fun days.

I also read your exchange of letters with J.
Budziszewski titled "Is Taxation Theft?". Though I
agree with you that taxation is theft, I would point
out to you that one can prove stealing is wrong by
other than referring to the Ten Commandments,
Stealing is wrong simply because a society based on
theft cannot exist - if everyone is busy stealing from
everyone else, nobody has time to produce any goods
and services, and thus pretty soon there is nothing
to steal. It seems to me that this is the best argu-
ment against stealing. Rules of conduct and behav-
ior can be gleaned from human nature. Claiming that
stealing is wrong from a religious viewpoint is fine,
but of course it excludes all of us who don't believe in
religion and what it teaches and preaches.... I think
the premise here is certainly as important as the
argument. Again it seems to me that one should use
reason in the premise as well as in the argument:
otherwise, what's the point? I would say that steal-
ing is wrong, not because some guy supposedly came
down off the mountain and proclaimed it so accord-
ing to what his god told him, but rather because it is
counterproductive to human existence and progress.
What would you say to this argument?

signed/ David Pearse

[Editor's Reply: In "The Fundamentals of Volun-
taryism" I noted that "Epictetus, the Stoic, urged men
to defy tyrants in such a way as to cast doubt on the
necessity of government itself. 'If the government
directed them to do something their reason opposed,
they were to defy the government. If it told them to
do what their reason would have told them to do
anyway, they did not need a government'."

Substitute 'religion' for 'government' and you have
the point you are trying to make. The Hebrews might
not have listened to Moses coming down off the moun-
tain, if what he had said to them hadn't already made
good common sense.]

"I have a brother in politics, but we don't
like to talk about him"

No. 6 "State Schools and Communism"
A radical principle underlying the state school sys-

tem is its unadulterated communism. The assertion
that the state has the right to educate at the com-
mon expense one class of children to the practical
exclusion of another class, is communism in its worst
form. Every argument adduced to justify it in reliev-
ing parents, in one line of duty, of burdens they are
able to carry, may be brought forward to relieve them
in other lines of duty. It is the duty of the father ... to
feed, to clothe, to shelter, and to educate his children.
... [F]rom the principle of state schoolism [one is able
to justify] state tailorism. Children in Chicago who
plead that they cannot go to school for want of suit-
able clothing, are supplied by that city of socialistic
tendencies with state trousers, frocks, and shoes.
Herbert Spencer in SOCIAL STATICS argues:

If the benefit, importance, or necessity of
education be assigned as a sufficient reason
why government should educate, then may
the benefit, importance, or necessity of food,
clothing, shelter, and warmth be assigned as
a sufficient reason why government should
administer these also?
When parental responsibility abdicates in favor

of governmental responsibility, encouragement is lent
to mendicancy, and the breeding of pauperism be-
gins. Shutting our eyes to this unwelcome truth does
not make it less a truth. Having drifted away from
the sound practices of our American forefathers who
believed in paying for the education, secular and re-
ligious, of their children we find ourselves swept along
in a flood of pernicious political principles.

- B. J. McQuaid in his article "Religion in Schools,"
NORTH AMERICAN REVIEW, April 1881, and re-
printed in his book CHRISTIAN FREE SCHOOLS
(Rochester, 1892), pp. 148-149.

3rd Quarter 2001 Page 3



Fed Up with the Federal
Reserve

By Carl Watner
This short article is prompted by my desire to be

sure that readers of THE VOLUNTARYIST have
heard about the efforts of NORFED, The National
Organization for the Repeal of the Federal Reserve
Act and Internal Revenue Code. Their address and
telephone are: 4900 Tippecanoe Drive, Suite 6, Evans-
ville, IN 44715; Tel. 1-888-421-6181. Their currency
is the first in the world to carry a web address, which
is: http://www.norfed.org.

I was visited by their publicist and Senior Econo-
mist, Bernard von NotHaus in mid-April 2000. He
was promoting the American Liberty Currency de-
veloped by NORFED as an alternative to the
government's Federal Reserve 'funny' money.
NORFED's purpose is to gain widespread acceptance
of its privately-minted, one troy ounce, .999 silver
coins and its negotiable warehouse receipts which
are backed by silver held in a third-party depository.
So long as the free market price of silver is below
$10 an ounce, the one ounce silver Liberty coins and
the warehouse receipt (for one ounce of silver) are
offered for sale by NORFED for $10 in Federal Re-
serve notes. If the price of silver goes over $10 (but
remains less than $20 per oz.) then the coins and
warehouse receipt(s) will be sold by NORFED for $20
each.

Although I signed up as a NORFED Redemption
Center in late September 1998, when NORFED be-
gan, I found this "dollar" feature of the Norfed pro-
gram very confusing and very statist. The "dollar" is
really a meaningless concept because it has no real
backing. It is, of course, a government unit of account-
ing, and people will exchange Federal Reserve notes
denominated in dollars so long as they have confi-
dence that other people will accept them and sur-
render real things (products or services) for them.
To the government, the dollar is a government-is-
sued piece of paper with the word 'dollar' printed on
it. Five one "dollar" bills are exchangeable by the U.S.
Treasury for one five "dollar" bill, and vice versa. The
'dollar' is a fake, just like the non-existent clothes of
the emperor in Hans Christian Anderson's fairy tale.
Take note that NORFED is not holding itself out to
redeem its one ounce silver coin or warehouse re-
ceipt for ten Federal Reserve dollars, but simply says
that after you have given it ten 'dollars,' it will fur-
nish you with one ounce of silver (assuming the price
of silver is less than $10 per oz.). In other words,
NORFED is not obligating itself to give you $10 back
in the event you want to divest yourself of its coin or
warehouse receipt. By purchasing from NORFED you
are overpaying for silver, but you are also making a
statement that you support an organization that
wants to remove the Federal Reserve and IRS can-
cers from our country.

Besides my distaste for the 'dollar' feature of the
NORFED program, I have other reservations about
it. They were all initially fed by my bad experiences
with Conrad Braun and his Gold Standard Corpora-
tion, which went bust in 1993. As I said in my article
"Caveat Emptor! (Even in the Free Market)" in Whole
No. 65 about the failure of Braun's firm: "A free mar-
ket money or free market money firm may fail just
as miserably as any government currency or govern-
ment. ... Caveat emptor. Buyer beware! Investigate.
Be skeptical. ... Remember free market rogues can
defraud you just as badly as government ones. Theft
at the hands of private thieves hurts just as much [if
not more than] theft by government agents."

The really true principle of coinage should
be the creation of pieces of metal of a definite
weight and fineness, with all the denomina-
tions having decimal relations with each other.
Then buy and sell merchandise for so much
weight of gold or so much weight of silver, and
when payment is made, count the weight.

Respectfully yours,
I. W. Sylvester

[Conclusion of a letter published in THE NEW
YORK TIMES, Dec. 10, 1883, and reprinted in
Murray Rothbard and I[siah] W. Sylvester,
WHAT IS MONEY? 1884-1963, New York: Arno
Press & The New York Times, 1972, p. 31.]

When I investigated the NORFED program, I
came away with a number of disconcerting reasons
not to support it. First, I was told by Tom Powers,
the Operations Manager of the warehouse, Sunshine
Minting Inc. (7405 North Government Way, Coeur
d'Alene, ID 83815), that his company would not
redeem the warehouse receipts directly from the
public. Ordinarily, a warehouseman is obligated to
redeem his warehouse receipts which read "Redeem-
able by Bearer on Demand." This should be the
responsibility of Sunshine Minting, not Norfed, in-
asmuch as Tom Powers signed the certificates as
"Warehouse Official." Furthermore, NORFED
refused to let me see a copy of their contract with
Sunshine Minting, which might clarify their contrac-
tual obligations in this respect. Secondly, some of the
later generation warehouse certificates indicated the
metal was stored at Shelter System Warehouse
rather than Sunshine Minting. Even if this later des-
ignation was simply an "also known as" appellation
for Sunshine, there appears to be no contractual link
between Shelter System and Sunshine on the face of
these certificates. Thirdly, an article in the Honolulu
ADVERTISER of September 16,1998, page 10 (Busi-
ness Section) indicated that Bernard von NotHaus
and his wife, Talena Presley, and their business, the
Royal Hawaiian Mint, had gone into Chapter 7 bank-
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ruptcy some time during the latter half of the 1980s.
While this has no bearing on the success of NORFED,
it made me feel uncomfortable since von NotHaus
repeatedly referred to his successful numismatic ca-
reer in Hawaii, without ever mentioning his busi-
ness failure to me.

Every long-time reader of THE VOLUNTARYIST
knows that I applaud NORFED's attempt to create
an alternative, non-governmental currency, even
though I may choose not to use it myself. Gustav
Stolper captured my own view point, when he wrote
in his book, THIS AGE OF FABLE (New York: Reynal
& Hitchcock, 1942): "A 'free' capitalism with govern-
mental responsibility for money and credit has lost
its innocence. From that point on it is no longer a
matter of principle but one of expediency how far
one wishes or permits governmental interference to
go. Money control is the supreme and most compre-
hensive of all governmental controls short of expro-
priation." [p. 58]

However, I must challenge the NORFED approach
in desiring to repeal the Federal Reserve Act and
Internal Revenue Code. The voluntaryist approach
is not repeal, but simply one of ignoring, abandon-
ing, and not honoring government edicts which de-
mand that we behave in certain ways. Instead of obey-
ing and then calling for the repeal of laws, volun-
taryist strategy focuses upon civil disobedience. To
agitate for the repeal of laws gives the government
an undeserved legitimacy. It implies that the gov-
ernment has some business meddling in our affairs.
It may for the NORFED people, but it certainly has
no business meddling in my affairs. So when von
NotHaus wrote in his book Y2K MONEY (Los Ange-
les: American Financial Press, 1999) "The author sim-
ply wants the best government and the least taxes
for our Country" [p. 9] he pointed out his differences
with voluntaryism. Voluntaryists want no coercive
government, no taxes, no politically-defined Coun-
try. Period. So long as NORFED endorses those goals,
voluntaryists must automatically look askance at the
NORFED program, even if there were no other res-
ervations surrounding its operation.
[Editor's Note: This article was written in July 2000,
with the commodity price of silver around $5.00 per
ounce.] M

"What should make you suspicious about
[public] School is its relentless compulsion.
Why should this rich, brawling, utterly suc-
cessful nation ever have needed to resort to
compulsion to order people into school
classes—unless advocates of forced-schooling
were driven by peculiar philosophical beliefs
not commonly shared?"

— John Taylor Gatto, THE UNDER-
GROUND HISTORY OF AMERICAN
EDUCATION, 2000, p. 130.
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Delegitimize: Do Not Repeal
It is "not true that laws have to be repealed in order

to be rendered ineffective. There are thousands of laws
on the books today which are virtually dead, because
the public would not tolerate their enforcement.

... Laws will become ineffective or will be repealed
when it becomes impossible to enforce them - when
the public sentiment overwhelmingly opposes them.

This brings me to a fundamental difference in our
view of what libertarians should strive for. You wish
to work directly through the political process. I main-
tain that this reinforces the legitimacy of that pro-
cess. You tell people, in effect, that the way to assert
their natural rights is to ask the government's per-
mission. When the government gives you permission
to keep your earnings, or to teach your children, ...
then it's O.K. to do so. It's all very pro¿>er; the game is
played by the State's own rules.

I maintain, on the contrary, that libertarians
should breed a thorough and uncompromising dis-
respect for the government and its laws. We should
tell people, in no uncertain terms, that decrees of the
government have no moral legitimacy whatever - that
they are on par with the decrees of the mafia. We
must work to delegitimize and demystify the State.
... We must tell people: you have certain rights, pe-
riod; and what the government does cannot change
that. The government is a thug and a thief; be on
your guard, watch it with caution, for it is powerful.
But do not be awed by it. Do not grant it respect or
moral sanction. Treat it as you would any villain.

I submit that if this disrespect could be inculcated
on a wide sale, we would experience a rebirth of lib-
erty in America.

... We wish people to look elsewhere than govern-
ment for their freedom. We wish them to view gov-
ernment with contemptuous indifference. This can-
not be achieved through political action."

- from George Smith's "Party Dialogue" in
NEITHER BULLETS NOR BALLOTS (Balti-

more: The Voluntaryists, 1983, pp. 26-27). 121

3rd Quarter 2001 Page 5


