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"Hard Money" in the
Voluntaryist Tradition

By Carl Watner
At least twice in his career, Lysander Spooner (1801-1887) com-

mented on the existence and circulation of privately made gold
coins in the United States. In 1844, when rebutting the Postmaster
General's claim that the constitutional right of Congress to
establish post office post roads was an exclusive one, like that of
coining money, 5pooner noted that

Provided individuals do not counterfeit or imitate the
securities or current coin of the United States,' they have
a perfect right, and Congress have no power to prohibit
them, to weigh and assay pieces of gold and silver, mark
upon them their weight and fineness, and sell them for
whatever they will bring in competition with the coin of
the United States. It was stated in Congress a few years
ago, ..., that in some parts of the gold region of (north
Carolina), a considerable portion of their local currency
consisted of pieces of gold, weighed, assayed, and marked
by an individual, in whom the public had confidence. And
this practice was as unquestionably legal, as the sale of
gold in any other way.

In 1886, in A LETTER TO QROVER CLEVELAND, Spooner observed
that the power of Congress to coin money was simply a power to
weigh and assay metals and that there was no necessity that such a
service be provided by or be limited to the federal government.
Spooner claimed it would have been best if all coins made by the
authority of Congress or private individuals had all been made in
to pieces bearing simply the names of pounds, ounces, pen-
nyweights, etc., and containing just the amounts of pure metal
described by those weights. The coins would then have been
regarded as only so much metal; ... . And all the jugglery, cheating,
and robbery that governments have practised, and licensed in
dividuals to practice —by coining pieces bearing the same names
but having different amounts of metal—would have been avoided.
Spooner also mentioned that for many years after the discovery of
gold in California, a large part of the gold that was taken out of
the earth, was coined by private persons and companies; and this
coinage was perfectly legal. And I do not remember to have ever
heard any complaint or accusation, that it was not honest and
reliable.'

Spooner s references to private gold coinage reflect the pioneer s
search for a way to satisfy their monetary needs. Where there were
no government mints and when State coinage was scarce, but
where gold was plentiful, it was only natural that the demand for
gold coinage would be satisfied by market means. This aspect of
numismatic history of the United States demonstrates how
natural society operates in the absence of the State. If there is a

market demand for a good or service, then some entrepreneur(s)
will satisfy it. The people of the frontier were more concerned with
the intrinsic worth and quality of their media of exchange than
with who issued it. There was nothing special about coinage. In the
Southeast during the Civil War it became customary to specify the
settlement of monetary obligations in Bechtler gold rather than
Union coin or Confederate or state currencies. A similar preference
manifested itself in Colorado, where Clark, Qruber & Co. coins were
the preferred media of exchange during the same era.

The production and circulation of these coins was absolutely
legal, though never sanctioned by any positive law. By the time of

the Colorado gold rush, (the) private coiners common law right to
issue gold coins of intrinsic value comparable to the Federal pro-
ducts was undisputed.' A "common law right simply means the
right to engage in any form of peaceful, honest market activities.
Ho activity, commercial or otherwise, is outlawed, unless it is in-
herently invasive of another person and/or his or her property.

The hard money movement today has little if no understanding
of the significance of the voluntary principle and the volunytarist
approach to social change. First, few hard money advocates
believe in a monetary system totally free of State interference.
Secondly, only a few seem prepared to abandon legal tender laws
and adopt the principle of the specific performance doctrine (that
monetary debts can be settled only in accord with the specifica-
tions of the contract of debt). Thirdly, many seem enamored of lob-
bying for legislative changes rather than ignoring unjust laws and
seeking to make those laws enforcable through mass non-
compliance. Even the legalization of gold ownership and the
legalization of gold clauses in private contracts is clouded because
of the past confiscatory history of the United States government
during the new Deal and the continued existence of legal tender
laws today. It should be fairly obvious that a State strong enough to
legislate and enforce legal tender laws is certainly strong enough
to abrogate such laws when it so chooses. The voluntaryist attitude
that positive legislation and court decisions can never overrule the
natural rights of individuals to deal in gold or silver is negated by
most hard money advocates when they use the legislative process
to obtain permission to own gold and use the gold clause in con-
tracts.

Just over a 100 years ago, private issues of gold coins and ingots
were the dominant media of exchange in the western areas of this
country. Qold issues today, such as the Engelhard gold
Prospector," and the output of Qold Standard Corp. in Kansas Ci-

ty, are reminiscent of this earlier frontier era. Even the United
States government is trying to take advantage of investor interest
in gold coins, by issuing the new gold Eagle, a one ounce coin
with a legal tender value of $50. Before 1933, when FDR s ad-
ministration confiscated all privately held gold (with the exception
of numismatic coins), an ounce of gold was worth $20 on the
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RE: Bob LeFevre's Biography
Many readers of THE VOLUNTARYIST are familiar

with Bob LeFevre and the Freedom School in Colorado
(now transplanted to Freedom Country Executive Con-
ference Center, Campobello, S. C. 29322). Before Bob
died he engaged me to prepare a written biographical
manuscript. The manuscript has been completed for
some time and is 329 double spaced pages.

I am in the process of trying to locate a publisher
that would be interested in publishing the story of
Bob s life. The manuscript approaches Bob s passion
for freedom philosophy by tracing out his search for
truth through his various and checkered careers and
experiences.

If any readers have special contacts within the
publishing industry or have any special suggestions on
how to get Bob's biography published, then please con-
tact Carl Watner, c/o THE VOLUNTARYIST.


